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QUANTIFIABLE EDGES
SUBSCRIBER LETTER

ASSESSING MARKET ACTION WITH INDICATORS AND HISTORY

November 14, 2018 Volume 11 Issue 221

Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bullsh

Signals Overview
Aggregator CBI Reading
Long 5

Tonight’s Research Points

e 4-day pullbacks going into a Wednesday have been strongly prone to upside
reversals.

Short-term Outlook
The Bottom Line
With the studies looking bullish and the SPX oversold, the Aggregator is again in a

bullish formation. 1 like reward/risk and am looking to possibly up my long exposure.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn [-1Std Dev
Active - Short Term
November 14, 2018 Down 4 days. No turn on Tuesday 1-6 days Bullish 2.30% -1.30% -2.70%
November 13,2018 3 days down. Fed 2 days ago 1-3 days Bullish
November 13,2018 Unfilled gap down 2x < 200ma 1-5 days Bullish
November 13, 2018 Down 3. Turnaround Tuesday 1-5 days Bullish
November 8, 2018 FTD with 20-day high 1-6 days Bullish
Active - Long Term
November 8, 2018 FTD with strong breadth & 20-day high |int term Bullish
November 1,2018 Best 6 Month During Pres Yr 3 1-6 months |[Bullish 17.70% -3.10% -7.20%
October 25,2018 CBI 10+. SPX 50-day low 1-20 days | Bullish 7.40% -4.30% -8.40%
October 1, 2018 Quantitative Tightening $50billion/mo_|int term Bearish
January 8, 2018 1st 4 days ofyear close higher 1-250 days |Bullish 15.90% -5.70% -11.10%
April 26,2016 Golden Cross int term Bullish
July 22,2013 New High Divergence (Study of Tops) int term Bearish

The Evidence

Tuesday tried to rally but the best it could manage was a mixed and mild day. The SPX
finished down 0.15%, the NASDAQ gained 0.01 points, and the Russell 2000 dropped
0.26%. Breadth was negative as the NYSE Up Issues % was 47.7% and the Up Volume
% came in at 48.2%. NYSE volume rose some from Monday’s level.

Last night 1 showed some Turnaround Tuesday studies that suggested a bounce was
likely to start on Tuesday. That didn’t happen. Historically, when there hasn’t been a
close higher on Tuesday after a 3-day pullback, what does that mean for Wednesday and
beyond? The test below is updated from the 10/10/18 Letter and it answers that question.

Today is Tuesday. SPX closes lower for the 4th day in a row.
Buy on close. Sell X days later. $100k/trade. 1980 - present.

X Al Nt Brofit Tp:ili:al Wi’:::in AI!: All % AI!: A_vg AI!: r.'I.ax All: I-‘_wg All: r._'Iax .AII: All Al Avg
: g| Losing Winning Winning Losing Losing Win/Loss

Da‘_-"S Trades| Trades | Trades FOLETE Trade Trade Trade Trade Ratio FIOLFZEDY RS
10 58,9 45 34 11 7556 238191 773373 -1,940858) 474310 1.22 376 131012
9 61,53 45 ar 8 8222 21349589 549033 -Z218284) 423164 0.98 452 138737
2 71,3 45 38 9 20,00 237918 8317.50| -1,59£405| -3827.04 1.49 597 158453
7 65,6 45 35 9 80.00| 229096 10870.00| 175410 -4817.12 1.3 522 148185
6 65,64 45 36 9 80.00 216625 14240.00( -1,356.74| -260512 1.58 6.34| 145865
5 53,337.16 45 33 12 7333 2083.09| 13135.00| -1,311.24| -3255896 1.60 439 118527
4 45,071.85 45 &yl 14 6889 210534 12657.50 -144481| -445568 1.46 3.23| 1,001.50
3 31,780.15 45 &yl 14 §8.89) 158471 883250 -1198.14| -3849.14 1.3 2.90 705.78
2 11,529.74 45 27 18| 6000 100759 3512250 -370.85| -518698 1.18 1.74 256.22
1 12,544.02 45 29 18 54,44 20973 571625 58384 -3 21844 1.18 215 278.78

Results here have been very strong over a long period. Below is a profit curve using a 6-
day exit strategy.
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Today is Tuesday. SPX closes lower for the 4th day in a row.
Buy on close. Sell 6 days later. $100k/trade. 1980 - present.
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It seems the “Turnaround Tuesday Failure” is likely a temporary setback.

| have updated the Aggregator chart below.

Quantifiable Edges, LLC

10 Boyden Rd., Medfield, Massachusetts 02052

781-956-6952
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Page4

#+ TradeStation Chart Analysis - SSPX.X Daily [CBOE] S8P 500 Index s -7 -} [f=|[ =]

SSPXX - Daily CBOE L=2,722.18 -4.04 -0.15% B=2693.50 A=2768.18 0=2730.05 Hi=2,75460 Lo=2,71498 C=272218 W=2325622

. + 4
’ * Ei] . |2.500.00

r2,850.00

. I
-T* : Johe" I, o

I m 2, 700.00
+ [] r2,650.00
QE Aggregator 10 (3, ADE Barinterval "QEA41" "MYCLASS" True) 0.899 0.28

T T
Oct 2 15 22 29 Now 5 12

< >

With tonight’s new evidence to consider the green Aggregator Line remained above zero.
Positive readings mean net expectations are for upside over the next few days.
Meanwhile the black Differential Line also held above 0. The positive Differential Line
reading means SPX is oversold versus recent expectations. So expectations are positive
and SPX is oversold. This is considered a bullish configuration. Bullish configurations
are visible on the chart whenever both lines close above zero. Therefore, the Aggregator
signal stayed long at the close.

With the current active studies, expectations are slated to remain bullish on Wednesday.
This is unlikely to change. The Differential Pivot will be 2780.85 on Wednesday. That
is 2.2% above Tuesday’s close. So it would take a very large rally on Wednesday for
SPX to turn back to overbought. A more likely scenario for working off the oversold
condition would be a multi-day rally or consolidation.

Evidence continues to point higher and the SPX remains oversold. Tuesday appeared to
have a good chance to rally, and it did not come through. But tonight’s study suggests it
is not too late, and that we still may have a rally right around the corner. I’ll also note
there were a couple of more Catapults that emerged, inflating the CBI to 5. Further
selling in the next few days could cause it to spike to bullish levels. | took some long
exposure on Tuesday. | will look to up that exposure a little on Wednesday if SPX again
closes much lower.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 11/12— slightly bullish

The intermediate-term outlook was last updated in the 11/12/18 Letter. It can be found in
the most recent weekly letter on the website.
http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers

QCOM - 1/3 @ $56.72 (bought @ limit)
QCOM - 1/3 @ $54.49 (buy @ limit)
GE - 1/3 @ $7.99 (buy @ limit)

New

QCOM - 1/3 @ $54.49 (buy @ limit)
SLB - 1/3 @ $47.34 (buy @ limit)

Broad Market Large Cap CBI — 5(QCOM-3, GE, SLB)

Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. |
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

QCOM - buy 1/3 Catapult position @ $54.16 limit. This is from the Catapult section
above. It is the 2" of up to 3 possible lots for QCOM.

GE — buy 1/3 Catapult position @ $7.99 limit. This is from the Catapult section above.
It is the 1% of up to 3 possible lots for GE.

SPY — buy % index position @ $271.00 LIMIT ON CLOSE. Based on the short-term

outlook above, if SPX closes down about $1 on Wednesday | will look to add a 2" lot to
my position.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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Current Open Trade Ideas

Symbol Entry Date |Entry Price|Current Price [% Gain/Loss |Stop Notes
QCOM(1/3)] 11/12/2018 $56.37 $54.16 -3.92% Catapult
QCOM(1/3)] 11/13/2018 $54.49 $54.16 -0.61% Catapult
QE(1/3) 11/13/2018 $7.99 $8.61 7.76% Catapult
SPY(1/4) 11/13/2018] $272.57 $272.06 -0.19% Aggregator

A complete list of Quantifiable Edges trade idea results since the inception of the letter in
2008 can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is
it to be used or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is
believed to be accurate at the time of publication, we make no representation as to the accuracy or completeness of any data, studies,
or opinions expressed and it should not be relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable
Edges, LLC may have positions or other interests in securities (including derivatives) directly or indirectly which are the subject of
this report. This report is provided solely for the information of Quantifiable Edges, LLC clients and prospects who are expected to
make their own investment decisions without reliance upon this report. Neither Quantifiable Edges, LLC nor any officer or employee
of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or
its contents. This report may not be reproduced, distributed or published by any recipient for any purpose without the prior express
consent of Quantifiable Edges, LLC.
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